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ABSTRACT

Credit aggregates are developed using statistical index number theory.  These ag-
gregates take into consideration the profitability associated with providing different lev-
els of credit services.  Rather than focusing on the stock of credit outstanding, or balance
sheet values, it is recognized that it is the flow of credit services that is important for eco-
nomic models, particularly those studying the credit channel. 

Some evidence is provided that suggests that our new credit aggregates may be
more responsive to monetary policy than are their simple sum counterparts.  In addition,
the new bank credit indexes may have a better statistical relationship with gross domestic
product than their simple sum counterparts. Such stronger relationships result from the
fact that the new credit measures are able to pick up portfolio reallocations within loan
categories and between loans and securities that would not affect corresponding simple
sum aggregates of bank credit.     
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